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HONG KONG FOR SHARPE 

E.O. 11652: GDS 
TAGS: EFIN, MY, JA 

SUB J : MALAYSIAN CENTRAL BANK PLANS BOND ISSUE IN JAPANESE YEN 

1 . SENIOR OFFICIAL OF BANK NEGARA (MALAYSIAN CENTRAL BANK) TOLD 
ECON/COML COUNSELOR ON MARCH 22 THAT BANK DIRECTOR TAN SRI ISMAIL 
BIN MOHAMED IS IN TOKYO NEGOTIATING A MALAYSIAN GOVERNMENT BOND 
FLOTATION ON THE JAPANESE MARKET. SOURCE SAID THAT INTEREST 

RATE WAS TO BE NEGOTIATED TODAY, BUT THEY ARE HOPING IT WILL BE 
LESS THAN THE 6.8 PERCENT SINGAPORE RECENTLY PAID. HE DID NOT 
SPECIFY THE AMOUNT OF THE ISSUE. 

2. TERMS OF UNDERSTANDING ARE THAT PROCEEDS OF ISSUE BE CON- 
VERTED INTO OTHER CURRENCIES, APPARENTLY TO SATISFY JAPANESE 
GOVERNMENT'S DESIRE THAT TRANSACTION APPEAR ON THE BALANCE OF 
PAYMENTS ACCOUNTS AS A CAPITAL OUTFLOW. THIS WILL BE THE FIRST 
TIME GOM HAS ISSUED BONDS IN THE JAPANESE MARKET. GOM HAS NOT YET 
DONE SO IN NEW YORK, BUT HOPES TO IN THE NEAR FUTURE. REASON 

FOR ENTERING THE JAPANESE BOND MARKET WAS TWOFOLD. THE INTEREST 
RATE IS LOW AND GOM WISHES IT TO BUILD UP IT'S CREDIT AND BECOME 
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KNOWN IN MAJOR FINANCIAL MARKETS. 

3. IN RESPONSE TO ECON/COML COUSELOR'S QUESTION, SOURCE SAID 
BANK NEGARA IS NOT WORRIED ABOUT STRENGTH OF YEN. IT WILL HEDGE 
BY HOLDING AN EQUIVALENT AMOUNT OF ITS RESERVES OF YEN ASSETS. 
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